NEVADA EXPLORATION INC.
Management Discussion and Analysis — Form 51-102F1

Period Ended October 31, 2009

1 Date — December 18, 2009

The following discussion and analysis is a revidwjerations, current financial position and oukidor
Nevada Exploration Inc. (the “Company” or “NGE")fthe six month period ended October 31, 2009, and
should be read in conjunction with the unauditethfficial statements for the six month period ended
October 31, 2009, and the audited annual finarstetements for the year ended April 30, 2009 aed th
related notes thereto. Amounts are reported ina@ian Dollars based upon the financial statements
prepared in accordance with Canadian generallypaedeaccounting principles. Additional information
regarding the Company can be foundvwasmw.sedar.com

Forward looking statements

Certain statements contained in this document ttatestforward-looking information. These statensent
relate to future events or future performance. Ubke of any of the words “could”, “intend”, “exp&ct
“believe”, “will", “projected”, “estimated” and siitar expressions and statements relating to matterts
are not historical facts are intended to identifyward-looking information and are based on the
Company's current belief or assumptions as to titeooe and timing of such future events. Actualife
results may differ materially. In particular, thiscument contains forward-looking information tielg to:

the terms and conditions of the Acquisition, indhgd securities of the Company to be issued and
transferred pursuant thereto and the completioallahatters contemplated by the Definitive Agreetmen
the board and management composition of the Comfmlowing the Acquisition; matters related to the
Offering and transfer of common shares within escroVarious assumptions or factors are typically
applied in drawing conclusions or making the fostsaor projections set out in forward-looking
information. Those assumptions and factors aredbasenformation currently available to the Company
The material factors and assumptions include: pheies to the Acquisition being able to obtain the
necessary director, shareholder and regulatoryoapfs; regulatory policies not changing; completain
satisfactory due diligence and the structure of #wguisition being the most tax efficient way of
completing the Acquisition. Risk Factors that coalilise actual results or outcomes to differ mdkgria
from the results expressed or implied by forwarmkiog information include, among other things:
conditions imposed by regulatory bodies, the failtw obtain the required directors’ and sharehslder
approval to the Acquisition; changes in tax lansn&ral economic and business conditions; the iityabil
complete the Offering and changes in the regulatiohhe Company cautions the reader that the alsive
of risk factors is not exhaustive. The forwardlimg information contained in this document is madeof
the date hereof and the Company is not obligatedptiate or revise any forward-looking information,
whether as a result of new information, future eéseor otherwise, except as required by applicable
securities laws. Because of the risks, uncertardied assumptions contained herein, investors ghmtl
place undue reliance on forward-looking informatidrhe foregoing statements expressly qualify any
forward-looking information contained herein.

2 Selected Consolidated Financial Information and Maagement's Discussion and Analysis
2.1 Management's Discussion and Analysis

Overview

The primary business of NGE is gold exploratiorufsed in the gravel-covered pediment areas of Nevada
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When groundwater flows near a concealed gold defiastains a chemical ‘memory’ or ‘fingerprintfo
such an encounter and creates a unique kind ofrwhtamical ‘scent’. NGE uses innovative proprigtar
groundwater technology to identify and follow thater chemical ‘scent’ back up-stream to searchit$or
potentially gold-bearing bedrock source. The u$egg@undwater chemistry allows the Company to
identify high quality exploration properties for ralatively small investment when compared to other
traditional exploration techniques.

The Company'’s results to date have been encouragidgManagement believes that NGE has created
significant value with its water chemistry explaoat program and properties. To continue to idgmigw
prospects, acquire more land, delineate additicaajets, and advance its properties, NGE requires
additional financing and/or exploration partnerf\GE is actively looking at ways to advance its
exploration program while balancing both shareholdsk and dilution. NGE is committed to the
continued development of its groundwater chemisiyloration program. NGE has begun and continues
to be in discussion with interested joint ventund aoyalty partners to advance NGE’s current pédfof

high quality gold exploration projects.

Significant events for the six month period endedoDer 31, 2009, and through the date of this rtegrex.

1 On June 8, 2009, NGE announced an Exploration guteb®to Joint Venture Agreement (“JV
Agreement”) with International Enexco Ltd. (“EneXE@TSX-V:IEC) on the Hot Pot Gold
Property. The JV Agreement calls for Enexco to plete a work program that includes
6,000 meters (19,600ft) of drilling over three ysetr earn a 51% interest in the Property, with
the option to earn an additional 19%, for 70% tdbgl drilling another 3,000 meters (9,800ft)
during the fourth year. Enexco’s minimum annuakkvoommitment during the first three
years is 1,500 meters (4,900ft) of drilling.

2 OnJune 15, 2009, NGE announced the addition @fe®6 claims (800 hectares) at the Bull Creek
Gold Property. The 2008 Phase | drilling resutt8all Creek show that both the alteration
intensity and the geochemically anomalous traceeie geochemistry increase from west to
east across the property, which suggests that thene sourced from the east. This
interpretation is consistent with the detailed miagnetic and gravity geophysics at Bull
Creek, which also suggest a fractured, north-setrifictural zone to the east of the Phase |
drill holes. Together, the geochemical, geophysarad geologic evidence suggested that the
source of the anomalous geochemistry in the shalloydrothermally altered volcanic
bedrock at Bull Creek was located beyond the eadteundary of NGE'’s original claim
block. Based on this data, NGE increased its [aoxgition to fully cover the developing Bull
Creek target.

3 On September 3, 2009, NGE announced the complefi$t.1M non-brokered private placement
(“Offering”). Pursuant to the Offering, NGE issuetD,995,673 Units at a price of
CAD#$0.0525 - each Unit consisted of one commoneshad one-half of one non-transferable
common share purchase warrant. Each whole waenatittes the holder to purchase one
common share at an exercise price of CAD $0.10afperiod of two years, subject to an
accelerated expiry provision.

4 On September 24, 2009, NGE announced the resignafidRandy Koroll as Chief Financial
Officer of NGE.

5 On September 30, 2009, NGE announced the appoittofiévts. Jennifer Boyle, B.A., LL.B., to
the Board of Directors.
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6 On October 13, 2009, NGE announced that it signédirang Lease and Option to Purchase
Agreement (“Agreement”) with Genesis Gold Corpamat(“Genesis”) to acquire a 100%
interest on Genesis’s Hot Pot Claims (“Propertyihich consist of 254 unpatented mineral
claims (approx. 2,000 hectares or 5,000 acregjarkelly Creek Basin, in Humboldt County,
Nevada. With the addition of the Genesis claim&ENis now one of the largest property
holders in the Kelly Creek Basin.

7 On November 17, 2009, NGE announced the appointraémir. Cyrus Driver, CA, to the
position of Chief Financial Officer and to the Bdaf Directors.

8 On November 25, 2009, NGE announced the competing lorokered financing, pursuant to
which, NGE issued 2,742,000 Units at a price ofl$Cor total gross proceeds of $466,140.
Each Unit consisted of one common share and oreMaatant. Each whole warrant entitles
the holder to purchase one common share at anisxepdce of $0.22 for a period of 18
months.

9 Land Acquisition and Maintenance

The cost of land acquisition and yearly holdingsfeequires careful evaluation to insure that NGB on
holds land with the highest exploration potentigllhen NGE decides that the results from groundwater
sampling, soil geochemistry sampling, seismic sysyvgravity surveys, air magnetics surveys, antlirdyi
indicate that certain lands are no longer worthdimg), NGE drops these lands. Conversely, whentesu
indicate that certain other lands are worth acqgirNGE acquires these lands.

As of December 18, 2009, NGE directly holds 2,48paiented mining claims and other mineral interests
in the following properties:

Project NGE Claims OTHER Total
Claims Area (kn) Area (km?) Area (km?)
Fletcher Junction (FJ) 127 10.3 0.0 10.3
Hot Pot (HP) 6 0.5 8.8 9.3
Bull Creek (BU) 301 24.4 0.0 24.4
Awakening (AW) 420 34.0 0.0 34.0
Sand Pass (SP) 197 15.9 9.4 25.3
Winnemucca Mountain (WM) 90 7.3 0.0 7.3
Rye Patch (RP) 169 13.7 0.8 145
Jungo (JU) 192 15.5 0.0 15.5
Dunphy (DU) 78 6.3 0.0 6.3
Kelly Creek (KC) 581 47.0 20.0 67.0
Whiskey Flats (WF) 273 22.1 0.0 22.1
TOTAL 2,434 197.0 39.0 236.0
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Risk Management Strategy

NGE manages exploration risk by focusing exploratiesources in specific, planned stages on each
property. If the results from one stage are pasitihen exploration funds are expended on the staxge.

If at any stage, results are negative, the propsrigropped from further consideration. NGE’s stag
exploration manages risk and assures that propestiewing positive results move aggressively thhoug
the exploration pipeline — exploration resourcesamtinually focused on the most prospective targe

NGE's exploration stages:

Groundwater Chemistry — NGE first uses its proprigthydroprobe sampling technology to
collect regularized groundwater samples acrosssaskawn to be prospective based on previous
samples collected from existing springs and wateltsw NGE uses the regularized groundwater
chemistry samples to develop a computerized groatetwehemistry model of each target.

Acquisition — NGE acquires the mineral rights cangrprospective targets. If a target of

exploration interest is on BLM land, NGE locatesaral claims. If a target lies on private land,
NGE completes a title search to determine minéttal adwnership, and then negotiates a mineral
agreement with the owner to provide NGE with sigfit mineral title to proceed with exploration

expenditures.

Soil Geochemistry — NGE completes detailed soil garg across areas demonstrating
prospective groundwater chemistry to detect thesiptes vertical migration of gold and trace-
elements from the underlying bedrock into the safileve.

Gravity Geophysics — NGE uses detailed gravity dgejgs to provide valuable information
about the depth to bedrock across a property. ityrdata can suggest areas of strong changes in
the relief of the underlying bedrock, which canibaicative of underlying fault zones that often
control the location of gold deposits.

Air Magnetics — NGE uses detailed air magnetic ¢gsjes to provide information on the types of
rocks, fault zones, and hydrothermal alteration #itaompany potential large gold deposits.

Seismic Geophysics - NGE uses seismic geophysiesrenappropriate, to identify deep-seated,
steeply-dipping fault zones that can be projected the near surface environment. Major, high-
angle structures are important since they provigmtntial conduit or ‘plumbing’ system for
potential gold-bearing, hydrothermal fluids risi\gm depth to access near-surface areas where
gold may be finally deposited from solution to foangold ore body.

Drilling - where properties successfully pass tlgioithe above exploration stages, NGE uses
drilling to test for: (1) shallow bedrock (< 1,00@eneath the surface), (2) structures or faults in
bedrock that may source potential mineralizati®),edrock that has been altered by hot water
(hydrothermal fluids), (4) concentrations of golddaassociated trace-elements in higher-than-
normal (anomalous) concentrations in bedrock, &)dsyfficient prospective area to reasonably
contain an economic resource. NGE evaluates dlingrresults based on these criteria to

determine whether or not to commit further explioraexpenditures to each property.
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Fletcher Junction (FJ)

The Fletcher Junction Project is located in MingCalunty, Nevada, approximately 30km southwest of
Hawthorne, Nevada. The Company has a 100% intarek?7 claims (10.3kA) at the Fletcher Junction
Project, subject to a 1.25% net smelter returnltpy&NSR”) to Royal Gold, Inc.

On December 18, 2008, NGE announced the complefidgthase | RC drilling at Fletcher Junction, and
presented detailed results demonstrating how NGEusad groundwater chemistry to discover a new,
gold-bearing hydrothermal system in a covered heldsetting. All nine wide-spaced drill holes thatre
completed to target depth encountered altered bkdmantaining geochemically anomalous gold and gold
associated trace elements, as well as anomalous agal trace-element groundwater chemistry. The
bedrock, the alteration, and the suite of gold-cissed trace elements are similar to those founthet
nearby Aurora mining district, noted for historligh grade underground production. NGE believes the
first phase drilling results at Fletcher Junctiastify a much larger, Phase Il drilling program cfieally
designed to test the vertical fault zones belieteedontain ore-grade gold mineralization that seuttee
anomalous gold in groundwater, alluvium, quartziders and bedrock at Fletcher Junction.

In preparation for Phase Il drilling, NGE is worgirwith the US Forest Service for a new Plan of
Operations. During the summer of 2009, NGE’s bialab consultants completed the two required
biological surveys, and have submitted these reptrtthe US Forest Service. NGE'’s archeological
consultant is scheduled to complete the requirdtdral resource evaluation during October, 2009.

While significant intervals of potentially ore gedhineralization were not encountered in Phasdlindr
management believes that the results at Fletchastidm are substantive in that they demonstrate how
NGE has used its unique and proprietary groundwexgioration technique to discover a new gold-
bearing, hydrothermal system in a covered bedreting. These results to date at Fletcher Junctith
value to NGE's other projects that were all ideatifusing the same groundwater chemistry explamatio
technology, and they establish NGE as a sourcaiality exploration projects for potential Joint \tere
partners.

Hot Pot (HP)

In 2004, regional reconnaissance groundwater sagmfly NGE principals discovered another area of
similarly anomalous groundwater chemistry near Piot. In addition, regional gravity data suggedted
the Hot Pot area was underlain by a bedrock highwlas covered by a thin layer of sand & gravel.

On September 16, 2004, the Company entered in year Mining Lease Agreement on 8.8kat the
Hot Pot Project located in Humboldt County, Nevaaaproximately 30km northwest of Battle Mountain,
Nevada. The Mining Lease Agreement is subject 8%aNSR to the land owner. The Company also
controls 6 claims at Hot Pot (50 hectares). Thedawithin the Mining Lease Agreement and the @da
are subject to a 1.25% NSR to Royal Gold, Inc.

In 2005, nine RC drill holes were completed at Rot to depths ranging from 92m (300ft) to 190m ¢§20
for a total of 1,195m (3,900ft). The widely-spacstiallow holes confirmed bedrock to range in depth
from 33m (110ft) to 112m (370ft). The bedrock wasirothermally altered and contained anomalous gold
and trace elements similar to that associated tii¢hLone Tree gold mine. The area of anomalous
groundwater chemistry was also confirmed and eathrg

In 2007, NGE used its hydroprobe equipment to ceteph detailed groundwater chemistry survey at Hot
Pot on a 400m (1/4 mi) grid. The resulting grouatkw chemistry model showed highly anomalous gold
and trace elements chemistry and further exparuedrea of exploration interest. Additionally,2807,

5
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NGE completed two seismic geophysical lines, whidéntified several deep, north-trending, steeply-
dipping fault zones.

In 2008, NGE completed a detailed gravity geoplalsstirvey, which successfully mapped the relative
depth to the underlying bedrock by measuring thesitle contrast between 200m sampling points. The
gravity survey delineated sharp changes in theestfpthe bedrock that coincided with the fault zone
identified by seismic geophysics.

In 2008, NGE completed 10 vertical, RC drill hokestest small segments of the steeply-dipping fault
zones identified by the 2007 seismic and gravitgpigsics. Three vertical holes were spaced 100m
(330ft) apart on each of three lines. The holeged in depth from 50m (165ft) to 175m (575ft) &ototal

of 1,085m (3,565ft). The shallow drill holes enntered hydrothermally altered bedrock containing
anomalous gold and trace elements. Deeper, amdjldrales designed to cross cut the areas whese th
steeply-dipping fault zones had been projected vpdaeaned, but the drilling contractor was unable to
complete the program.

Also in 2008, an energy company, with businesgésts separate from NGE, started a deep testhdidl
on the Hot Pot property. In exchange for NGE s&istata, NGE was granted access to drill cuttimgmf
the 1,372m (4,500ft) drill hole. Significantly, ehdeep drill hole encountered hydrothermally-attere
Paleozic Rocks underlying the Hot Pot Project.ydtdthermal alteration includes carbon re-mobilaat
local bleaching, clay, de-calcification and secaygyyrite.

Although potentially economic quantities of goldn@ialization have not yet been encountered at ldgt P
drilling to date has been wide-spaced and coule lesily missed the type of high-angle fault zahes
control significant known gold mineralization eldseve in the region. The widely-distributed, highly
anomalous gold in groundwater together with thgdaarea of hydrothermally-altered and geochemically
anomalous bedrock strongly suggests that higheregafor gold in bedrock than have been discovesed t
date may still be located nearby. The next stepdge closely-spaced, shallow, vertical drill hodesl/or
deeper, angle holes targeted to intersect steéppjird), potentially ore-bearing fault zones andofable
bedrock units.

On June 4, 2009, the Company entered into an Exgpdor Agreement with International Enexco Ltd.
(“Enexco”) whereby Enexco can earn a 51% interasthe Hot Pot Property by drilling 6,000 meters
(19,600ft) over three years, with the option tonean additional 19%, for 70% total, by drilling &her
3,000 meters (9,800ft) during the fourth year.

On July 2, 2009, NGE announced that Enexco hadrbegilling at Hot Pot. On December 14, 2009,
Enexco announced that it had completed an elevés, 139462 meter drilling program, and that the
geologic interpretation and final assays resutimfHot Pot are still pending.

Bull Creek (BU)

The Bull Creek Project is located in Humboldt Cguritievada, approximately 60km west-northwest of
Winnemucca, Nevada. The Company has a 100% inier86tl claims (24.4kf) at Bull Creek.

In 2008, NGE completed a detailed groundwater suateBull Creek to delineate the project’'s anomalou

groundwater chemistry, and then completed a detaitd sampling program to both verify and mode th

surface geochemistry above the prospective groutewehemistry target. Later in 2008, to further

develop the project’'s exploration model, NGE cortgideboth detailed gravity and airborne magnetic

geophysical surveys to better understand the differock types and possible fault zones concealed

beneath the large expanse of sand and gravel ocgvére target. As a final input to the Bull Creek
6
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exploration model, NGE completed seismic geophysidsst for deep-seated fault zones. NGE combined
these data sets to develop the conceptual targeBhgse | drill testing.

Phase | drilling at Bull Creek was specifically dp®d to test the concept that an undiscovereanpiatly
gold-bearing hydrothermal system is responsibletieranomalous gold and trace-elements discovered i
the groundwater. During the 2008 Phase | progd@E completed 18 RC drill holes at Bull Creek. The
holes ranged from 0.4km (0.25mi) to over 1.6km ifli)0apart, and were scattered across the 41km
property, and the holes ranged in depth from 10800f¢) to 300m (1,000ft). The drilling defined #ba
bedrock along the eastern margin of the propertychvranged in depth from 15m (50ft) to 200m (3)O0ft

On February 23, 2009, NGE announced completionatd deduction for its Phase | drill program at Bull
Creek. The drilling encountered several >200m Qf§5intervals of hydrothermally altered and
geochemically anomalous volcanic rock, but thelidgldid not encounter any potentially ore-gradédgo
intervals at the locations tested. The increasaltaration intensity and geochemically anomaloase-
elements seen in wide-spaced drill holes movinghfwest to east across the eastern half of the prope
suggests NGE has discovered the edge of a sigmificew hydrothermal system of exploration
significance. NGE believes additional drillingvigrranted farther to the east, and this conclusiaalso
supported by detailed gravity and air magnetic d#&ta2009, NGE increased its claim position toveattoe
east to cover the developing target.

The initial identification of anomalous groundwatdremistry at Bull Creek has resulted in a sucoéssf
Concept Test: the discovery of a large area of dtypadrmally-altered, shallow bedrock containing
geochemically anomalous gold and gold-associatedetrelements. These features of exploration
significance are similar to those found at the bg&leeper Mine, which produced 1,700,000 ozs ¢d go
and 1,900,000 ozs of silver from 1986 to 1996. Ne&fieves that additional drilling is warranted s
upon the increase in alteration intensity and geogbally anomalous trace-elements seen in drile$ol
moving from west to east across the eastern halfi@fproperty. These results further demonstrate h
NGE is using groundwater chemistry to efficientlydaeffectively reduce large, sand and gravel calere
valley basins to discrete, highly prospective erqtion targets deserving more focused and intense
exploration expenditures.

Awakening (AW)

The Awakening Project is located in Humboldt CourMgvada, approximately 50km north-northwest of
Winnemucca, Nevada. The Company has a 100% intierd20 claims (34.0kf) at Awakening. On July
1, 2008, the Company entered into a Mining Leaseegent with DIR Exploration Inc. on 15 claims
(approx. 120 hectares) that are subject to a 3%.NSR

On August 18, 2008, NGE announced commencemenhadePl RC drilling at its Awakening property.
Five holes were drilled, but none were completedatget depth due to challenging drilling condigon
Drilling has been suspended awaiting the availighilf different drilling equipment.

Sand Pass (SP)

The Sand Pass Project is located in Humboldt CoiNgyada, approximately 10km north of Winnemucca,
Nevada. The Company has a 100% interest in 19Tnsl4lL5.9kr) at SP, and on July 10, 2008, the
Company entered into a Mining Lease agreementrfotteer 9.4krwith multiple parties, subject to a 2%
NSR payable to private landholders.
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Winnemucca Mountain (WM)

The Winnemucca Mtn. Project is located in HumbadBiiunty, Nevada, approximately 5km west of
Winnemucca, Nevada. The Company has a 100% inier&8tclaims (7.3kf) at WM.

Rye Patch (RP)

The Rye Patch Project is located in Pershing Couvéyada, approximately 30km northeast of Lovelock,
Nevada. The Company has a 100% interest in 169nsl4il3.7kr) at RP. On May 22, 2008, the
Company entered into a Mining Lease Agreement arham 65 hectares with a private party, subject to
2.0% NSR; and on July 21, 2008, the Company entateda Mining Lease Agreement on an additional 16
hectares from another private party, also subjeat2.0% NSR payable to a private landholder.

Jungo (JU)

The Jungo Project is located both Humboldt andHPegsCounties, Nevada, approximately 60km west of
Winnemucca, Nevada. The Company has a 100% inier&92 claims (15.5kf at JU.

Dunphy (DU)

The Dunphy Project is located in Eureka County, &tlay approximately 40km east of Battle Mountain,
Nevada. The Company has a 100% interest in 78 slgbrBkn3) at DU.

Kelly Creek (KC)

The Kelly Creek Project is located in Humboldt CyyriNevada, approximately 40km north-northwest of
Battle Mountain, Nevada. The Company has a 100&test in all 581 claims (47.0Kjrat KC.

During the period ended October 1, 2009, the Compamtered into a Mining Lease and Option to

Purchase Agreement with Genesis Gold Corporati@eifesis”). Under the Agreement, the Company is
the Operator and has the option to purchase 10a¥edbenesis claims for 50,000 common shares @3sue
and USD$1,500,000, subject to a 1.5% Net Smelt¢urReRoyalty (“Royalty”). The Company also has

the option to purchase one half of the royalty 26§ for USD$750,000.

With the addition of Genesis’s Hot Pot claims, N{SEow one of the largest property holders in tlediy
Creek Basin

Whiskey Flats (WF)

The Whiskey Flats Project is located in Mineral €y Nevada, approximately 20km south of Hawthorne,
Nevada. The Company has a 100% interest in 27sl&2.1krf) at WF.

Summary of Project Work Completed to Date

To date, NGE has completed: detailed groundwatemistry sampling on all eleven (11) properties;
detailed soil chemistry on seven (7) propertiesaittd air magnetic geophysics on seven (7) pragsrt
detailed gravity geophysics on six (6) properta¥] Phase | drilling on three (3) properties. Tdmuilts at
each of the properties are encouraging and justiigitional exploration expenditures. The tableohel
summarizes the completion dates for the referenced.
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PROPERTY Water Soil Air Gravity Phase |
Chemistry Chemistry Magnetics Drilling

Fletcher Junction (FJ) 2005 2008
Hot Pot (HP) 2007 2007 2008 2008
Bull Creek (BU) 2008 2008 2008 2008 2008
Awakening (AW) 2008 2008 2008 2008
Sand Pass (SP) 2007 2008 2008 2008
\(/\\//\i/rll/ln)emucca M. 2007 2008 2008 2008
Rye Patch (RP) 2007 2008 2008
Jungo (JU) 2008 2008 2008
Dunphy (DU) 2007 2008
Kelly Creek (KC) 2007
Whiskey Flats (WF) 2008 2009
TOTAL 11 7 7 6 3

Summary of Quarterly Results

The following table sets out selected unauditedrfaial information, presented in Canadian dollard a
prepared in accordance with generally accepteduaticny principles in Canada, for each of the laghte
quarters. The information contained herein is drénom interim financial statements of the Compé&my
each of the aforementioned eight quarters.

2009 2009 2009 2009
Quarter Ending October 31 July 31 April 30 January31
Revenue 5,370 2,470 15,255 -
Working Capital (Deficiency) 176,375 (147,413) 8 307,729
Expenses 510,042 308,983 125,060 465,495
Net Loss (504,178) (319,428) (109,805) (465,495)
Net Loss (per Share) (0.01) (0.02) (0.03) (0.008)
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2008 2008 2008 2008
Quarter Ending October 31 July 31 April 30 January 31
Revenue 23,036 4,533 99,824 -
Working Capital 400,536 1,401,806 2,742,917 2,637,733
Expenses 855,707 573,602 1,069,462 579,798
Net Loss (832,671) (569,069) (969,638) (579,798)
Net Loss (per Share) (0.01) (0.01) (0.01) (0.01)

Results of Operations

Revenue

NGE did not generate any significant revenue in $hemonth period ending October 31, 2009. The
Company continues to expend its resources seardbingnd advancing properties that may contain
economic resources that would allow the Comparheeito sell its interests or to setup mining operest
and extract enough gold to be profitable.

Operating Expenses

During the six month period ended October 31, 200GE’s expenses were $819,025, compared to
$1,429,309 for the six month period ended Octolder 2008. The decrease was due to a decrease in
activity and a reduction of staff.

Office expenses during the six month period endewia®r 31, 2009, were $35,829, compared to $244,343
for the six month period ended October 31, 2008 Tecrease was due to a decrease in activity and a
reduction of staff.

Professional fees, consulting, and investor rataticosts during the six month period ended Oct@8lier
2009, were $115,160, compared to $164,828 for tkementh period ended October 31, 2008. The
decrease was due to a decrease in activity anccreeak® in the use of professionals, consultant, an
investor relations.

Rent costs for the six month period ended OctolhePB09, were $67,790, compared to $45,158 fosithe
month period ended October 31, 2008. During ther yaded April 30, 2009, the Company deferred a
portion of its rent, and in the period ended Octdie 2009, the Company paid off this deferral.

Salaries and related expenses during the six mpetiod ended October 31, 2009 were $264,432,
compared to $469,928 for the six month period en@etbber 31, 2008. The decrease was due to a
reduction of staff.

The total stock-based compensation expense forsithenonth period ended October 31, 2009, was
$253,681, compared to $451,980 for the six monthodeended October 31, 2008. Stock-based
compensation expense during the period ended Qc8dh@009 relates to the fair value of optionanggd
in the current period and the fair value of optiogianted in prior periods, that vested during peeiod
ended October 31, 2009.

10
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Travel costs for the six month period ended Oct@iger2009, were $1,151 compared to $24,393 fosithe
month period ended October 31, 2008. The decreasealue to a decrease in activity.

Assets & Liabilities

The Company’s long term debt as at October 31, 2808419,755 compared to $111,812 at April 30, 2009
The long term debt consists of loans for one vehirld one backhoe. During the six month periocdénd
October 31, 2009, NGE sold three vehicles.

Deposits for land reclamation also add to the Comisaasset base. Deposits as at October 31, 2009,
$112,103. These deposits (bonds) are requirethédytS Bureau of Land Management (BLM) and US
Forest Service (USFS) to ensure that reclamaticth @ean-up work on NGE’'s properties will be
completed to the satisfaction of the BLM and theFSS NGE has completed all required BLM
reclamation work to date, including dirt-work arekding, and has to wait for vegetation to regroforee
100% of the bonds will be released. Several road®in un-reclaimed on USFS lands at NGE's Fletcher
Junction property, while all other reclamation baen completed.

Liquidity and Capital Resources

The Company has financed its operations primahitgugh the issuance of common shares. The Company
continues to seek capital through various mearadimyg the issuance of equity and/or debt.

The financial statements have been prepared oring goncern basis which assumes that the Company
will be able to realize its assets and dischargelidibilities in the normal course of business foe
foreseeable future. The continuing operationfhef@Gompany are dependent upon its ability to caetio
raise adequate financing.

October 31, April 30,
2009 2009
Working capital $ 176,375 $ 75,864
Deficit (7,739,972) (6,916,366)

Net cash used in operating activities for the pkeaded October 31, 2009 was $425,082 compareetto n
cash used of $1,004,409 during the period endedb@ct31, 2008 and consists primarily of the opaeati
loss and changes in non-cash working capital items.

Net cash provided by financing activities for trexipd ended October 31, 2009, was $1,029,425 cadpar
to net cash provided of $262,107 for the periodeen®ctober 31, 2008. The increase in financing
activities was primarily a result of the issuanéeapital stock during the period.

Net cash used by investing activities for the pended October 31, 2009 was $459,887 compareeétto n
cash used of $751,852 during the period ended @ct®b, 2008. NGE has slowed down its exploration
activities and sold some equipment, leading to gastiided in 2009 compared to cash used in 2008.
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Capital Resources

During the six month period ended October 31, 289 Company received a loan of USD$100,000. The
loan had interest attached of 25% per annum. QteS#er 16, 2009, the Company settled the loaalin f

During the six month period ended October 31, 2G08, Company issued 20,995,673 units for gross
proceeds of $1,102,273 by way of a non-brokeredaf®i placement. Each unit consists of one common
share and one-half of one common share purchasamwarEach whole warrant will entitle the holder t
purchase one common share at an exercise pric8.bd $or a period of two years. In the event that t
Company’s volume weighted average share price gesrat or above $0.20 per share for 20 consecutive
trading days on the TSX Venture Exchange, thenGbenpany shall have the right to accelerate the
warrant exercise period to the 30th day after e @n which the Company gives notice of accelemati

All shares issued are subject to a four month lpaldod expiring December 21, 2009, as well as t an
other re-sale restrictions imposed by applicabtaistes regulatory authorities.

Subsequent to October 31, 2009, the Company is3 2,000 Units at a price of $0.17 for total gross
proceeds of $466,140, by way of a brokered pripéaeement. Each Unit consisted of one common share
and one half warrant. Each whole warrant entitiesholder to purchase one common share at anisxerc
price of $0.22 for a period of 18 months. All smissued are subject to a four month hold pededyell

as to any other re-sale restrictions imposed byiegipe securities regulatory authorities.

Off Balance Sheet Arrangements

As at October 31, 2009, NGE had no off balance tshemngements such as guaranteed contracts,
contingent interests in assets transferred to &ityederivative instrument obligations or any mshents
that could trigger financing, market or credit riskNGE.

Transactions with Related Parties

During the period ended October 31, 2009, the Cowypa

i) accrued $183,397 (US$165,900) in management feesrded as salaries, to officers and directors
of the Company.

i) paid or accrued $32,168 in professional feestrm in which an officer and director of the
Company is a partner.

As at October 31, 2009:

i) loans receivable include an amount of $264,48ai( 30, 2009 - $234,927) receivable from two
officers and directors of the Company. The lo@teivable are guaranteed by 2,100,000 common
shares of the Company that are currently being heldust. To date loans receivable includes
interest of approximately $37,840, $7,840 of whighs accrued during the six month period
ended October 31, 2009.

ii) accounts payable and accrued liabilities included:

a. an amount of $15,000 due to a firm in which anceffiand director of the Company is a
partner.

b. an amount of $125,969 (USD$117,464) due to offieerd directors of the Company for
salary payable.
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These transactions were in the normal course ofatipas and were measured at the exchange amount,
which is the amount of consideration establishetlagreed to by the related parties.

Disclosure of Outstanding Share Data

As at December 18, 2009, the Company has 82,86@aimTimon shares issued and outstanding and has the
following stock options and warrants outstanding:

Number Exercise
of Shares Price Expiry Date
Stock options 600,000 $ 0.60 March 9, 2012
500,000 0.60 April 23, 2011
350,000 0.95 June 8, 2012
150,000 1.00 June 11, 2012
950,000 1.00 March 4, 2013
200,000 0.78 June 13, 2013
1,300,000 0.16 September 30, 2014
600,000 0.17 November 17, 2014
Warrants 510,000 1.50 January 10, 2010
395,000 1.50 March 12, 2010
1,371,000 0.17 May 19, 2011
4,019,481 0.10 August 20, 2011
6,639,356 0.10 September 2, 2011
1,670,200 0.22 May 19, 2011

Financial Instruments and Other Instruments

Risk Management Policies

The Company is exposed to risk due to the naturiésdinancial instruments. Risk management is the
responsibility of management and the Company dtduse derivative instruments.

Fair Value

The Company estimates the fair value of its finahmistruments based on current interest rateskehar
value and pricing of financial instruments with quamable terms. Unless otherwise indicated, theyicey
value of these financial instruments approximakesrtfair market value because of the near matufty
those instruments.

As at October 31, 2009, the carrying amount ofentrfinancial assets and liabilities approximatesl fair
value because of the near maturity of those ingtnimmand the carrying value of term deposits aed th
13
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long-term debt is considered to approximate faiueasince it bears interest at current rates fonilar
types of borrowing arrangements or investments.

The Company has implemented the following classiftns:

— Cash and cash equivalents and deposits are atasasi held-for-trading and any period change in
fair value is recorded through net income.

— Term deposits, accounts receivable and loans ra&oleihare classified as loans and receivables and
are measured at amortized cost using the effeictigeest rate method.

— Accounts payable and accrued liabilities and l@argatdebt are classified as other than held-for-
trading liabilities and are measured at amortizest asing the effective interest rate method.

Credit Risk and Interest Rate Risk

Unless otherwise noted, it is management’s opittian the Company is not exposed to significantrege
or credit risk arising from these financial instremts

Liquidity Risk

Liquidity risk is the risk that the Company will nbe able to meet its financial obligations as tfalydue.
The Company manages liquidity risk through the mganzent of its capital structure and financial
leverage, as outlined in Note 13 (“Capital Disclestl). It also manages liquidity risk by continstu

monitoring actual and projected cash flows. Thar8oof Directors reviews and approves the Company’s
operating and capital budgets, as well as any mhtesinsactions out of the normal course of busine

As at October 31, 2009, the Company was holding c&d$180,671 and current liabilities of $225,488.
a result of the limited cash the Company is expasdijuidity risk and is reliant on the Companghility
to complete and equity financing.

Foreign Exchange

The Company is exposed to financial risk arisingfrfluctuations in foreign exchange rates and the
degree of volatility of these rates. A significaartion of the Company’s expenses is denominatddSn
dollars. Consequently, certain assets, liabilitadsd operating expenses are exposed to currency
fluctuations. The Company does not use derivatigtriiments to reduce its exposure to foreign casren
risk. At the period ending October 31, 2009, themPany is exposed to currency risk through the
following assets and liabilities denominated in dilars:

$US
Cash and cash equivalents 34,661
Loans receivable 221,195
Deposits and bonds 89,900
Accounts payable and accrued liabilities (124,587)
Long term debt (70,551)
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Net Exposure

Based on the above net exposures as at the perdidgeOctober 31, 2009, and assuming that all other
variables remain constant, a 10% change in theevaluhe US dollar against the Canadian dollar @oul
result in an increase of $15,600 in the loss frgmrations.

Capital Disclosures

The Company’s objectives when managing capital @resafeguard its ability to continue as a goingoeon;
and, to have sufficient capital to be able to falnel exploration and development of its mineral prtips and
acquisition of other mineral resources, for thedfigmf its shareholders.

In order to maintain its capital structure, the @amy, is dependent on equity funding and when sacgs
raises capital through the issuance of equity umsénts, primarily comprised of common shares awdritive
stock options. In the management of capital, thengany includes the components of shareholdersteasi
well as cash.

The Company prepares annual estimates of explaratipenditures and monitors actual expendituregpeoea
to the estimates to ensure that there is suffictapital on hand to meet ongoing obligations. Tlin@any’s
investment policy is to invest its cash in highiyuid short-term deposits with terms of one yeatess and
which can be liquidated after thirty days withoutieirest penalty. The Company currently has ingefficcapital
to fund its exploration programs and is reliantompleting an equity financing to fund further eoqaltion. The
Company is not subject to any externally imposegitabrequirements.

Risks and Uncertainties

In conducting its business, NGE is subject to aewidriety of risks and uncertainties which are nfaly
described in section 1 of the MD&A.

Recent accounting pronouncements

Business Combinations

In January 2009, the CICA issued Handbook Secti8?21 Business Combinations, which replaces the
existing standards. This section establishestdrelards for the accounting of business combingtiand
states that all assets and liabilities of an aeguibusiness will be recorded at fair value. Editha
obligations for contingent considerations and cugencies will also be recorded at fair value at the
acquisition date. The standard also states thgisiion-related costs will be expensed as inauaad
that restructuring charges will be expensed in fieeods after the acquisition date. This standard
equivalent to the International Financial Report8tandards on business combinations. This staridard
applied prospectively to business combinations aituisition dates on or after January 1, 2011lrliEa
adoption is permitted. The Company is currentlgleating the impact of adopting this standard en it
consolidated financial statements.

Consolidated Financial Statements

In January 2009, the CICA issued Handbook Secti6@1]1 consolidated financial statements, which
replaces the existing standards. This sectiorbksites the standards for preparing consolidateahfial
statements and is effective for interim and anmaaisolidated financial statements beginning onfi@r a
January 1, 2011. The Company is currently evaigathe impact of adopting this standard on its
consolidated financial statements.
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Goodwill and Intangible Assets

The AcSB issued CICA Handbook Section 3064 whicplages Section 3062, Goodwill and Other
Intangible Assets, and Section 3450, Research awklBpment Costs. This new section establishes
standards for the recognition, measurement, praentand disclosure of goodwill subsequent tanitsal
recognition and of intangible assets. Standardsemming goodwill remain unchanged from the stadslar
included in the previous Section 3062. The sectpplies to interim and annual financial statements
relating to fiscal years beginning on or after ®@etol, 2008 and is not expected to have an impath®
Company’s financial results.

International financial reporting standards (“IFR$”

In 2006, the Canadian Accounting Standards Boaft$B”) published a new strategic plan that will
significantly affect financial reporting requiremerfor Canadian companies. The AcSB strategic plan
outlines the convergence of Canadian GAAP with IERE&r an expected five year transitional period. |
February 2008, the AcSB announced that 2011 isllhageover date for publicly-listed companies ® us
IFRS, replacing Canada’s own GAAP. The date isirfterim and annual financial statements relatmg t
fiscal years beginning on or after January 1, 20The transition date of January 1, 2011 will reguhe
restatement for comparative purposes of amounisriegp by the Company for the year ended April 30,
2011. While the Company has begun assessing thgtiad of IFRS for 2011, the financial reporting
impact of the transition to IFRS cannot be reashynedtimated at this time.

Change in Management

During the period ended December 18, 2009, the @am@announced the resignation of Randy Koroll as
Chief Financial Officer and Shawn Noe as Directdfir. Cyrus Driver was appointed as Chief Financial
Officer and Director.
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