NEVADA EXPLORATION INC.
Management Discussion and Analysis — Form 51-102F1
Period Ended October 31, 2010

1 Date — December 17, 2010

The following management discussion and analy$#D&A”) is a review of operations, current financial
position and outlook for Nevada Exploration In¢che(*Company” or “NGE”") for six month period ended
October 31, 2010, and should be read in conjunatiih the audited financial statements for the year
ended April 30, 2010, and the related notes ther@imounts are reported in Canadian Dollars bagehu
the financial statements prepared in accordance @#&nadian generally accepted accounting principles
Additional information regarding the Company carfdaend onwww.sedar.com

Forward looking statements

Certain statements in this MD&A may constitute Vfard looking statements” and although management
of the Company believes that its expectations aseth on reasonable assumptions, it can give noaassu
that its expectations will be achieved. Expressisuch as “anticipate”, “expect”, “believe”, “estite” or
“forecast” are used to identify these forward loakistatements. Such forward looking statementsivev
risks, uncertainties, and other factors which mayse actual results, performance or achievemerttseof
Company to be materially different from any futuesults, performance or achievements expressed or
implied by such forward looking statements. Th&ts¢ements are based on conditions as of the f#ieso
MD&A and the Company does not undertake to updagefarward looking statements that are contained
herein except in accordance with applicable sdesritaws. Because of the risks, uncertainties and
assumptions contained herein, investors shouldplaae undue reliance on forward-looking information
The foregoing statements expressly qualify any &dalooking information contained herein.

At this time, the Company has limited forward |lawdiinformation to report; however, please refethi®
“Liquidity Risk” section on page 16 and the “Risksd Uncertainties” section on page 17. The comu
operations of the Company are dependent upon iiityab continue to raise adequate financing andéo
commence profitable operations in the future. €hean be no guarantee that the Company will be
successful in maintaining adequate financing; nan ¢here be any guarantee that the Company’s
exploration activities will result in an economiscbvery.

2 Selected Consolidated Financial Information and Maagement's Discussion and Analysis
2.1 Management's Discussion and Analysis
Overview

The primary business of NGE is gold exploratiomNevada. Specifically, NGE is advancing a proprieta
groundwater chemistry exploration program to look few gold deposits in Nevada's underexplored
gravel-covered pediment areas where conventioqdbeation techniques are challenged.

When groundwater flows near a concealed gold defiastains a chemical ‘memory’ or ‘fingerprintf o
such an encounter and creates a unique kind ofrwdtemical ‘scent’. NGE is using innovative
proprietary groundwater technology to identify aotlow prospective water chemical ‘scents’ back up-
stream to search for potentially gold-bearing bekiro The use of groundwater chemistry allows the
Company to identify high quality exploration propes for a relatively small investment comparedttoer
traditional exploration techniques.

The Company'’s results to date have been encouragidgManagement believes that NGE has created
significant value with its groundwater chemistrypkration program and properties. To continue to
identify new prospects, acquire more land, deli@dargets, and advance its properties, NGE requires
additional capital and exploration partners. NGEcommitted to the development of its groundwater
chemistry exploration program and is actively lowkat ways to advance its interests while balanbisth
shareholder risk and dilution.
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Significant events for the six month period endedoDer 31, 2010 and through the date of this regrart

1.

On June 7, 2010, Northgate Minerals Corp. (“Ngate”) (TSX: NGX, NYSE Amex: NXG) and
NGE announced the completion and execution of apldeation and Option to Enter Joint
Venture Agreement (“Agreement”) on NGE’s Awakenf@gld Project (“Property”), in Humboldt
County, Nevada. The Agreement grants Northgatepiien to earn an initial 51% interest in the
Property by spending $4,100,000 in exploration araking additional cash payments totalling
$436,000 over five years. Northgate's explorati@mmitment in the first year is $500,000. If
Northgate completes the initial 51% earn-in, it mihgn earn an additional 14%, for a total of
65%, by completing a feasibility report on the Radp.

On September 22, 2010, NGE announced the ctimplef a non-brokered private placement,
pursuant to which, NGE issued 11,258,000 Units ptiee of $0.05 for total gross proceeds of
$562,900. Each Unit consisted of one common shack ane-half of one non-transferable
common share purchase warrant. Each whole warrditlies the holder to purchase one common
share at an exercise price of $0.10 for a periatRahonths.

On October 4, 2010, NGE announced a new Phdsking program on the Shine Claims within
the Awakening Project, north of the Sleeper Goladd/in Humboldt County, Nevada. NGE has a
mining lease and option to purchase agreementeof3tShine Claims from DIR Exploration, Inc.
The Shine Claims lie within NGE's larger Awakeniigpject, the rest of which is currently being
advanced by Northgate Minerals Corp. under an eaptm and option to joint venture
agreement. To date, NGE has completed projece ggadlogical mapping, hydrogeochemistry,
soil geochemistry, gravity geophysics, and air nedigngeophysics on the entire Awakening
project. The combined dataset has delineated ales@mpelling covered pediment targets on the
Shine Claims. The goal of the drilling program te test for hydrothermally altered and
geochemically anomalous bedrock similar to thabeissed with the mineralization at the adjacent
Sleeper Gold Mine. Drilling is now underway.

On October 28, 2010, NGE held its Annual Genanal Special Meeting. All business before the
meeting was approved by shareholders, includingeeting NGE's directors, re-approving NGE's
stock option plan, re-appointing NGE's auditor, apgroving a shares for debt agreement.

On November 4, 2010, NGE announced the conopletf a non-brokered private placement,
pursuant to which, NGE issued 2,601,074 Units atiee of $0.07 for total gross proceeds of
$182,075. Each Unit consisted of one common shack ane-half of one non-transferable
common share purchase warrant. Each whole warritlies the holder to purchase one common
share at an exercise price of $0.10 for a periatRahonths.

Land Acquisition and Maintenance

The Company carefully evaluated the cost of largueition and yearly holding fees to insure thadrity
holds land with the highest exploration potentigllhen NGE decides that the results from groundwater
sampling, soil geochemistry sampling, seismic sygv@ravity surveys, air magnetic surveys, andiagil
indicate that certain lands are no longer prospectiGE releases these lands. Conversely, whetises
indicate that certain other lands are worth acqgirNGE acquires these lands.
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As of December 17, 2010, NGE directly holds 1,98patented mining claims and other mineral interests
in the following properties through its wholly owh&S subsidiary, Pediment Gold LLC:

Project NGE Claims OTHER* Total
Claims Area (km2) Area (km2) Area (km2)
Fletcher Junction (FJ) 117 9.6 - 9.6
Hot Pot (HP) 6 0.4 8.8 9.2
Bull Creek (BU) 264 21.9 - 21.9
Awakening (AW) 432 35.9 1.2 37.1
Sand Pass (SP) 145 12.0 9.4 21.4
Rye Patch (RP) 126 10.0 0.8 10.8
Jungo (JU) 156 13.0 - 13.0
Kelly Creek (KC) 581 48.5 20.2 68.7
Whiskey Flats (WF) 123 9.4 - 9.4
TOTAL 1,950 160.7 40.4 201.1

*Leased private lands and claims on BLM land ledsexh third parties.

On March 1, 2010, the Nevada State Legislaturecmgr an additional fee assessment for mining claims
in Nevada. The amount of the fee varies from $8195USD per claim. The fee is payable by June 1,
2011. The company is presently reviewing the appility of the fee with its legal and other advs®o
determine the effect of the fee on the Company.

Exploration Risk Management Strategy

NGE manages exploration risk by focusing exploratiesources in specific, planned stages on each
property. If the results from one stage are pasitthen NGE allocates funds to the next stageat ény
stage, results are negative, NGE drops the profenty further consideration. NGE's staged explorat
strategy manages risk and assures that propehiegirsy positive results move aggressively through t
exploration pipeline. As a result, NGE continudibhguses exploration resources on the most praspect
targets.

NGE's exploration stages include:

— Groundwater Chemistry: NGE first uses its proprietaydroprobe sampling technology to collect
regularized groundwater samples across areas glstmdvn to be prospective based on samples
collected from existing springs and water wellSGEuses the regularized groundwater chemistry
samples to develop a computerized groundwater cftgnmodel of each target.

— Acquisition: NGE acquires the mineral rights coagrprospective targets showing large areas of
highly anomalous groundwater chemistry. If a thafeexploration interest is on BLM land that is
open to location (available), NGE locates minetalnss. If a target lies on private land, NGE
completes a title review to determine mineral titlenership, and then endeavours to negotiate an
agreement with the owner.
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— Soil Geochemistry: NGE completes detailed soil dargpacross areas demonstrating prospective
groundwater chemistry to detect the possible \@rtisigration of gold and trace-elements from
the underlying bedrock into the soils above. The of soil geochemistry allows NGE to confirm
the presences of anomalous levels of gold and tthes elements in an additional medium.

- Gravity Geophysics: NGE uses detailed gravity ggsjs to provide valuable information about
the depth to bedrock across a property. Gravitp dan suggest areas of strong changes in the
relief or composition of the underlying bedrock,igihcan be indicative of underlying fault zones
and alteration that often control the location ofdgmineralization.

— Air Magnetics: NGE uses detailed air magnetic ggsjas to provide information on the locations
and types of rocks, fault zones, and hydrotherrtatation that generally accompany large gold
deposits.

- Seismic Geophysics: NGE uses seismic geophysicsrenaippropriate, to identify deep-seated,
steeply-dipping fault zones that can be projected the near surface environment. Major, high-
angle structures are important since they providmtential conduit or ‘plumbing’ system for
potential gold-bearing, hydrothermal fluids to a&axaear-surface areas and deposit gold.

— Drilling: where properties successfully pass thtoupe above exploration stages, NGE uses
drilling to test for: (1) shallow bedrock (< 1,00®&feneath the surface); (2) structures or faults in
bedrock that may source potential mineralizatioB) pedrock that has been altered by
hydrothermal fluids; (4) anomalous concentratiorisgold and associated trace-elements in
bedrock; and (5) sufficiently sized target to rewgaly contain an economic resource. NGE
evaluates drilling results based on these critewiadetermine whether or not to continue to
maintain each property and commit further exploragxpenditures towards them.

Fletcher Junction (FJ)

The Fletcher Junction Project is located in MingCalunty, Nevada, approximately 30km southwest of
Hawthorne, Nevada. The Company has a 100% intérekt7 claims (9.6kA) at the Fletcher Junction
Project, subject to a 1.25% net smelter returnltpy&NSR”) to Royal Gold, Inc.

On December 18, 2008, NGE announced the complefiarPhase | RC drill program at Fletcher Junction,
and presented the detailed results that demonstaateNGE used its groundwater chemistry exploration
technology to discover a new, gold-bearing hydrotia system in an otherwise blind, covered bedrock
setting. Nine wide-spaced drill holes were congaleto target depth, and all nine encountered altere
bedrock that contained geochemically anomalous @old gold-associated trace elements, as well as
anomalous gold and trace-element groundwater clwymighe bedrock, alteration, and the suite ofdgol
associated trace elements found at Fletcher Junatm similar to those found at the nearby Auroiaing
district, noted for historic, high grade undergrdymmoduction.

While significant intervals of potentially ore gednineralization were not encountered in the Phase
drilling, management believes that the resultslatcher Junction are substantive in that they destnate
how NGE has used its unique and proprietary groateimexploration technique to discover a new gold-
bearing, hydrothermal system in a covered bedretfing. The results to date at Fletcher Junctida a
value to NGE's other projects that were all ideatifusing the same groundwater chemistry explamatio
technology, and they establish NGE as a sourcaiality exploration projects for potential Joint \fere
partners.

NGE believes the first phase drill results at FletcJunction justify a much larger, Phase Il grilbgram
specifically designed to test the vertical faulhes believed to contain ore-grade gold minerabrathat
source the anomalous gold in groundwater, alluviguartz-boulders and bedrock at Fletcher Junction.
preparation for Phase Il drilling, NGE is workingtlvthe US Forest Service on a new Plan of Oparatio
During the 2009 and early 2010, NGE's biologicatl @nchaeological consultants completed the required
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surveys and have submitted their reports to theFOi®st Service. NGE is now awaiting the US Forest
Service’s comments on the Plan of Operations.

On March 31, 2010 NGE completed a 253 page techrégart that summarized all work completed on
the property and began discussions with potentdglartners.

Hot Pot (HP)

In 2004, NGE’s regional reconnaissance groundwsaenpling program identified an area of anomalous
groundwater chemistry near Hot Pot in Humboldt QGguiNevada, approximately 30km northwest of
Battle Mountain, Nevada. Regional gravity datagasged that the Hot Pot area is underlain by adwédr
high was covered by a thin layer of sand & gravel.

On September 16, 2004, the Company entered in® yedr Mining Lease Agreement on 8.8kat Hot

Pot Project, subject to a 3% NSR to the land owrete Company also controls 6 claims at Hot Pot (50
hectares). The lands within the Mining Lease Agreet and the 6 claims are subject to a 1.25% NSR to
Royal Gold, Inc.

In 2005, nine RC drill holes were completed at Rot to depths ranging from 92m (300ft) to 190m ¢§20
for a total of 1,195m (3,900ft). The widely-spacstiallow holes confirmed bedrock to range in depth
from 33m (110ft) to 112m (370ft). The bedrock wgslrothermally altered and contained anomalous gold
and trace elements similar to that associated théh.one Tree gold mine. The drilling also confirand
enlarged the area of anomalous groundwater chgmistr

In 2007, NGE used its Hydroprobe equipment to cetepa detailed groundwater chemistry survey at Hot
Pot on a 400m (1/4 mi) grid. The resulting grouatkw chemistry model showed highly anomalous gold
and trace elements chemistry and further expartuedrea of exploration interest. Additionally,2807,
NGE completed two seismic geophysical lines, whidéntified several deep, north-trending, steeply-
dipping fault zones.

In 2008, NGE completed a detailed gravity geoplalssurvey, which successfully mapped the relative
depth to the underlying bedrock by measuring thesite contrast between 200m sampling points. The
gravity survey delineated sharp changes in theeshifpthe bedrock that coincided with the fault zone
identified by seismic geophysics.

In 2008, NGE completed 10 vertical, RC drill hokestest small segments of the steeply-dipping fault
zones identified by the 2007 seismic and gravitgpigsics. Three vertical holes were spaced 100m
(330ft) apart on each of three lines. The holeged in depth from 50m (165ft) to 175m (575ft) &ototal

of 1,085m (3,565ft). The shallow drill holes enntered hydrothermally altered bedrock containing
anomalous gold and trace elements. Deeper, amdjldrales designed to cross cut the areas whese th
steeply-dipping fault zones had been projected vpaaned, but the drilling contractor was unable to
complete the program.

Also in 2008, an energy company, with businesgésts separate from NGE, started a deep testhdidl

on the Hot Pot property. In exchange for NGE'ssét data, NGE was granted access to drill cuttings
from the 1,372m (4,500ft) drill hole. Significaytithe deep drill hole encountered hydrothermaligrad,
Paleozic Rocks underlying the Hot Pot Project. ddffiermal alteration includes carbon re-mobilizatio
local bleaching, clay, de-calcification and secaypgyyrite.

Although potentially economic quantities of goldn@ialization have not yet been encountered at ldgt P
drilling to date has been wide-spaced and coule lesily missed the type of high-angle fault zahes
control significant known gold mineralization eldsave in the region. The widely-distributed, highly
anomalous gold in groundwater together with thgdaarea of hydrothermally-altered and geochemically
anomalous bedrock strongly suggests that higheregafor gold in bedrock than have been discovesed t
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date may still be located nearby. The next stapase closely-spaced, shallow, vertical drill hodewl/or
deeper, angle holes targeted to intersect steeppyrd), potentially ore-bearing fault zones andofanable
bedrock units.

On June 4, 2009, the Company entered into an Expdor Agreement with International Enexco Ltd.
(“Enexco”) whereby Enexco can earn a 51% interesthe Hot Pot Property by drilling 6,000 meters
(19,600ft) over three years, with the option tonean additional 19%, for 70% total, by drilling &her
3,000 meters (9,800ft) during the fourth year. Joty 2, 2009, NGE announced that Enexco had begun
drilling at Hot Pot.

On January 25, 2010, Enexco reported on its 20a9Pdodrilling program. In the news release, Enmexc
reported that they completed 3,462 metres of caiéind in 11 drill holes to develop stratigraphic
information and to test for mineralized structutEneath the alluvial cover. The drilling succelgfu
encountered weak but widespread anomalous goleesatuall 11 holes across the 8.8-square-kilometre
property. Enexco also reported that they engageugMcGibbon, an economic geologist with over 25
years of exploration experience in the Battle Maimtarea and responsible for major discoveriehat t
Marigold and Pinson mines, to review the drillirggults and the exploration data, and to put theRddt
property into regional context:

“Mr. McGibbon's study has confirmed that the hytiesmally altered and mineralized lithologies at Hot
Pot are similar if not stratigraphically equivaletat those hosting orebodies at the Marigold mine.
Although gold values only ranged up to 66 partshplion, the mineralized zones encountered wergoup
149 metres in length beneath overburden coverwhat between 40 to 152 metres in all but two of the
holes, with the spacing between holes still leavsudficient room to host a significant gold deposit
Drilling also identified zones of oxidation to dhptof 300 metres, significant intervals of breamiat
material indicative of several major fault zoned an apparent horst block with similarities to ¢femlogic
setting at the Lone Tree mine. Structural analisisurrently under way, and additional geochemésad
geophysical work are being considered to focushéurdrilling.”

Bull Creek (BU)

The Bull Creek Project is located in Humboldt Cguritievada, approximately 60km west-northwest of
Winnemucca, Nevada. The Company has a 100% iniergs4 claims (21.9kf at Bull Creek.

In 2008, NGE completed a detailed groundwater suateBull Creek to delineate the project’'s anomalou
groundwater chemistry, and then completed a detaitél sampling program to both verify and mode th
surface geochemistry above the prospective groutawehemistry target. Later in 2008, to further
develop the project’'s exploration model, NGE cortgde detailed gravity and airborne magnetic
geophysical surveys to better understand the differock types and possible fault zones concealed
beneath the large expanse of sand and gravel ocgvéte target. Also in 2008, as a final inputtie Bull
Creek exploration model, NGE completed seismic bgsigs to test for deep-seated fault zones. NGE
combined these data sets to develop the conceptgats for Phase | drill testing.

In 2008, NGE completed a Phase | drilling progranBuall Creek specifically to test the concept that
undiscovered, potentially gold-bearing hydrotherragétem is responsible for the anomalous gold and
trace-elements discovered in the groundwater. NM@fpleted 18 RC drill holes at Bull Creek. Thedsol
were spaced 0.4km (0.25mi) to 1.6km (1.0mi) aparbss the 41kmproperty, and the holes ranged in
depth from 100m (300ft) to 300m (1,000ft). Thdlohg defined shallow bedrock along the easterngimar

of the property, ranging in depth from 15m (50&)100m (300ft).

On February 23, 2009, NGE announced completionatd deduction for its Phase | drill program at Bull
Creek. The results showed several >200m (>65@frvals of hydrothermally altered and geochemycall
anomalous volcanic rock. The increase in altenaititensity and trace-elements geochemistry seéinein
wide-spaced drill holes moving from west to easbss the eastern half of the property suggests N&E
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discovered the edge of a significant new hydrottareygstem of exploration significance. NGE bel®ve
additional drilling is warranted farther to the gamnd this conclusion is also supported by thecstral
interpretation of the gravity and air magnetic degics. In 2009, NGE increased its claim position
towards the east to cover the developing target.

The initial identification of anomalous groundwatdremistry at Bull Creek has resulted in a sucoéssf
Concept Test: the discovery of a large area of dtypdrmally-altered, shallow bedrock containing
geochemically anomalous gold and gold-associatedetrelements. These features of exploration
significance are similar to those found at the bg&leeper Mine, which produced 1.7M ozs of gold an
1.9M ozs of silver from 1986 to 1996. These resfitther demonstrate how groundwater chemistry can
efficiently and effectively reduce large, sand agchvel covered valley basins to discrete, highly
prospective exploration targets deserving of mooai$ed and intense exploration expenditures.

On June 30, 2010 NGE completed a 438 page techrepait summarizing all work completed on the
property. NGE believes that additional drillingwarranted at Bull Creek and has begun discussidtis
potential JV partners.

Awakening (AW)

The Awakening Project is located in Humboldt CourMgvada, approximately 50km north-northwest of
Winnemucca, Nevada, and directly north of the Sdee€pold Mine. The Company has a 100% interest in
432 claims (35.9kA) at Awakening. On July 1, 2008, the Company emteinto a Mining Lease
agreement with DIR Exploration Inc. on 15 claimkht) that are subject to a 3% NSR.

The Awakening gold property is largely covered y-sto post-mineral volcanic units and post-mineral
alluvium and as a result, has seen little histesiploration activity. Projections of favourablénbtlogy,
structure, and alteration at regional, district gmdperty scales suggest that potentially importgoit-
silver mineralization may be located within economépths beneath the cover at Awakening.

In 2007 and 2008, NGE completed a detailed grouteiwehemistry sampling program at Awakening.
The groundwater samples contained high levels &f gnd other trace elements in concentrations aimil
to those found at the adjacent Sleeper mine. Qufipril and June, 2008, the Company'’s field crews
completed soil sampling programs across the prgpand successfully confirmed the presence of
anomalous gold and gold-related trace elements.

Also in 2008, NGE acquired approximately 85k(83mf) of high quality gravity geophysics data and
approximately 173 km(67 nf) of air magnetic data. The gravity geophysicalvey was collected to
delineate depth to metasedimentary and graniticdoid potential thickness of preserved rhyolitidcamic
rocks, and the location and orientation of prominghologic offsets that might be indicative of joa
fault zones. The detailed air magnetic survey e@spleted to be used in conjunction with the gsavit
data to define magnetically anomalous volcanicolithies and zones of hydrothermal and/or structural
magnetite destruction that might be indicative afjon fault zones and possible hydrothermal alterati

The results of the geochemistry and geophysicainaras combined to improve NGE'’s exploration model
and demonstrated that Awakening is a compellingetar In 2008, NGE commenced a Phase | RC drilling
program at the Awakening property but drilling veaspended due to drilling difficulties.

During 2009, NGE completed detailed geologic magiha scale of 1:10,000 in the northern-most
Slumbering Hills along the eastern edge of Awakgnin

In March, 2010, the Company completed a 258 pagjeteal report summarizing all work completed on
the property and began discussions with poterigartners.
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On June 7, 2010, Northgate Minerals Corp. (“Naathf) (TSX: NGX, NYSE Amex: NXG) and NGE
announced the completion and execution of an Eaptor and Option to Enter Joint Venture Agreement
(“Agreement”) on NGE’s Awakening Gold Project (“perty”), in Humboldt County, Nevada. The
Agreement grants Northgate the option to earn atmalirb1% interest in the Property by spending
$4,100,000 in exploration and making additional hcgmyments totaling $436,000 over five years.
Northgate’s exploration commitment in the first y&a$500,000. If Northgate completes the ini6aPb6
earn-in, it may then earn an additional 14%, faotal of 65%, by completing a feasibility report tive
Property.

On October 4, 2010, NGE announced a new Phasdlihgirprogram on the Shine Claims within the
Awakening Project, north of the Sleeper Gold MineHumboldt County, Nevada. NGE has a mining
lease and option to purchase agreement on the ib® €ttaims from DIR Exploration, Inc. The Shine
Claims lie within NGE's larger Awakening Projedbetrest of which is currently being advanced by
Northgate Minerals Corp. under an exploration aption to joint venture agreement. To date, NGE has
completed project scale geological mapping, hydoogemistry, soil geochemistry, gravity geophysics,
and air magnetic geophysics on the entire Awakepmogect. The combined dataset has delineatedaeve
compelling covered pediment targets on the Shimén@. The goal of the drilling program is to tést
hydrothermally altered and geochemically anomaldesirock similar to that associated with the
mineralization at the adjacent Sleeper Gold MiBeilling is now underway.

Sand Pass (SP)

The Sand Pass Project is located in Humboldt CoiNgyada, approximately 10km north of Winnemucca,
Nevada. The Company has a 100% interest in 14Bglé12.0km) at Sand Pass, and on July 10, 2008,
the Company entered into a Mining Lease agreenuerdrfother 9.4kmwith multiple parties, subject to a
2% NSR payable to the private landholders.

Similar to NGE's other properties, Sand Pass ieoet by syn- to post-mineral volcanic units andtpos
mineral alluvium, and as a result, the area has gery limited historic exploration activity. Baken the
projections of favourable lithology, structure aaltleration present at the regional, district andpprty
scales, NGE believes the project has the potetttigbntain gold-silver mineralization within econiem
depths beneath the cover.

During 2007 and 2008, NGE completed both groundmaate soil geochemistry sampling programs across
Sand Pass and identified geochemical indicationgoténtial gold mineralization. Following up oreth
successful geochemistry programs, in 2008, NGE ¢eteh detailed, district-scale gravity and air
magnetic geophysical surveys also with positivelltes NGE is now preparing a detailed technicpbré
summarizing all work completed on the property. EN@ill begin discussions with potential JV partners
upon the completion of the technical report.

Winnemucca Mountain (WM)

The Winnemucca Mountain Project is located in Huldb@ounty, Nevada, approximately 5 km west of
Winnemucca, Nevada. While the results to datdatRroject have been encouraging, the Company has
decided to focus its resources on its other preje&ubsequent to July 31, 2010, the Company abaddo

its Winnemucca Mountain Project claims, resultingaicharge to operations of $140,546 during theethr
months ended July 31, 2010.
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Rye Patch (RP)

The Rye Patch Project is located in Pershing Couvéyada, approximately 30km northeast of Lovelock,
Nevada. The Company has a 100% interest in 1281€l610.0kn) at Rye Patch. On May 22, 2008, the
Company entered into a Mining Lease Agreement artheem 65 hectares with a private party, subject to
2.0% NSR; and on July 21, 2008, the Company enietedh Mining Lease Agreement on an additional 16
hectares from another private party, also subjeat2.0% NSR payable to a private landholder.

While the Rye Patch gold property is along the s&viest Humbolt Range structural trend responsihile fo
both past and present producing gold mines, NGExpgrty has seen no historic exploration activity
because it is largely covered by syn- to post-naihgolcanic units and post-mineral alluvium. NGE'’s
projections of favorable lithology, structure anieration at the regional, district and propertyales
suggest that potentially important gold-silver nmaization may be located within economic depths
beneath the cover at Rye Patch.

In 2007, NGE collected and analyzed groundwater psesnacross the project area and identified
geochemical patterns that provided direct indicetiof potential, covered gold mineralization. B03,
NGE collected soil samples that confirmed the preseof anomalous concentrations of gold and gold-
related trace elements in soils. In 2008, NGE detad a detailed, district-scale air magnetic ggsjal
survey, and in 2010, NGE completed a detailed tyatirvey as well. NGE has systematically advanced
the Rye Patch target through its staged explorgtimgram and the combined datasets have delineated
several compelling drill targets. NGE is presenttgparing a detailed technical report summarizhg
work completed on the property. NGE will begin alissions with potential JV partners upon the
completion of the technical report.

Jungo (JU)

The Jungo Project is located in both Humboldt aacsRing Counties, Nevada, approximately 60km west
of Winnemucca, Nevada. The Company has a 100%esttén 156 claims (13.0kinat Jungo. The Jungo
property is largely covered by syn- to post-minemalcanic units and post-mineral alluvium and hesrs

no historic exploration activity. NGE identifiethe Jungo target as part of its ongoing reconnaigsan
groundwater sampling program. NGE has completetlitiadal groundwater sampling and examined the
regional, district, and property scale lithologyrusture and alteration, and NGE believes the tesul
suggest favorable geology beneath the property thadpotential for mineralization within economic
depths.

In 2008, NGE completed detailed, district-scalevijyaand air magnetic geophysical surveys. NGE
mapped the geology of bedrock exposures alongahger front in May, 2010, and is now completing a
detailed technical report summarizing all work cdetgd to date. NGE will begin discussions with
potential JV partners upon the completion of ttudécal report.

Dunphy (DU)

The Dunphy Project is located in Eureka County, &ty approximately 40 km east of Battle Mountain,
Nevada. While the results to date at the Prdjaee been encouraging, the Company has decidedus f

its resources on its other projects. Subsequelulp 31, 2010, the Company abandoned its Dunphy
Project claims, resulting in a charge to operatiwis96,839 during the three months ended July2810.

Kelly Creek (KC)

The Kelly Creek Project is located in Humboldt CoyriNevada, approximately 40km north-northwest of
Battle Mountain, Nevada. The Company has a 10Q&test in 581 claims (48.5Knat Kelly Creek. On
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October 13, 2009, the Company entered into a Mirirgse and Option to Purchase Agreement with
Genesis Gold Corporation (“Genesis”) to acquire0Q% interest of Genesis’s Hot Pot Claims, which
consist of 254 unpatented mineral claims (20.9knUnder the Agreement, the Company is the Operato
and has the option to purchase 100% of the Gewtmims for USD$1,500,000, subject to a 1.5% Net
Smelter Return Royalty (“Royalty”). The Compangahas the option to purchase one half of the tpyal
(0.75%) for USD$750,000.

The Kelly Creek project area is located in the ifimmKelly Creek Basin, between multi-million oungeld
deposits on the north (Twin Creeks, Getchell, Torsel Ridge and Pinson) and south (Lone Tree,
Marigold, Converse, Trenton Canyon and Copper CanytVith the addition of Genesis’s Hot Pot claims,
NGE is now one of the largest property holdershia Kelly Creek Basin, along with Newmont Mining
Corporation, which controls the majority of theeaftating sections. However, despite its close ipribx

to world class gold deposits, the Kelly Creek pcbprea has seen very limited historic exploratiotivity
because the Basin’s bedrock is largely coveredyny ® post-mineral volcanic units and post-mineral
alluvium.

During 2007 and 2008, NGE completed a large seslermaissance groundwater sampling program across
the Kelly Creek Basin and successfully delineatedsignificant area of geochemical anomalous
groundwater chemistry similar to that surroundimg &djacent gold mines. A detailed district-scpbevity
geophysical survey was completed in 2010 with pasitesults confirming the presence of shallow
bedrock over the large area.

NGE believes the groundwater chemistry and gragégphysics collected to date, as well as the fékera
regional, district and property scale lithologyrusture and alteration, indicate a strong poterfiial
covered gold mineralization beneath the Kelly Crpelject area. NGE expects the next phases of abork
Kelly Creek to include detailed air magnetic geagby, additional groundwater sampling, and seismic
geophysics.

Whiskey Flats (WF)

The Whiskey Flats Project is located in Mineral €y Nevada, approximately 20km south of Hawthorne,
Nevada. The Company has a 100% interest in 123:sl9.4knf) at Whiskey Flats.

The Whiskey Flat property is largely covered by -sym post-mineral volcanic units and post-mineral
alluvium and has seen no historic exploration @gtiv Projections of favorable lithology, structuaed
alteration at regional, district and property ssalsuggest that potentially important gold-silver
mineralization may be located within economic deptieneath the cover. In 2008, NGE completed a
preliminary groundwater sampling program across fheperty and the results show anomalous
concentrations of gold and other trace elementschMNGE considers to be a good indication of pa&knt
covered gold mineralization. In 2009, NGE completedetailed, district-scale air magnetic geoplajsic
survey. NGE expects the next phases of work askKélyi Flats to include gravity geophysics and geolog
mapping along the adjacent exposed bedrock.
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Summary of Project Work Completed to Date

To date, NGE has completed: detailed groundwatemistry sampling on all nine (9) properties; defgil
soil chemistry on five (5) properties; detailed magnetic geophysics on six (6) properties; detagi@vity
geophysics on seven (7) properties; and Phasellinglrion three (3) properties. The Company’s
management believes the results to date at eatfeqgbroperties are encouraging and justify addition
exploration expenditures. The table below summearthe completion dates for the referenced work.

PROPERTY Water Soil Air Gravity Phase |
Chemistry Chemistry Magnetics Drilling

Fletcher Junction 2005 2008

Hot Pot 2007 2007 2008 2008

Bull Creek 2008 2008 2008 2008 2008

Awakening 2008 2008 2008 2008

Sand Pass 2007 2008 2008 2008

Rye Patch 2007 2008 2008 2010

Jungo 2008 2008 2008

Kelly Creek 2007 2010

Whiskey Flats 2008 2009

TOTAL 9 5 6 7 3

For a summary of NGE's property expenditures tedptease refer to Note 4 in the associated fighnci
statements.

Summary of Quarterly Results

The following table sets out selected unauditedrfaial information, presented in Canadian dollard a
prepared in accordance with generally accepteduaticny principles in Canada, for each of the laghie
quarters. The information contained herein is drénom interim financial statements of the Compé&my
each of the aforementioned eight quarters.

2010 2010 2010 2010
Quarter Ending October 31 July 31 April 30 January31
Revenue $ 12,508 $ 45,178 $ 3,177 $ 121
Working Capital 152,102 38,806 59,704 275,053
Expenses 283,931 205,438 445,987 440,931
Net Loss (271,423) (383,391) (410,375) (440,810)
Net Loss (per Share) (0.00) (0.00) (0.01) (0.01)

2009 2009 2009 2009
Quarter Ending October 31 July 31 April 30 January31
Revenue $ 5,370 $ 2,470 $ 15,255 $ -
Working Capital (Deficiency) 176,375 (147,413) 75,864 307,729
Expenses 510,042 308,983 125,060 465,495
Net Loss (504,178) (319,428) (109,805) (465,495)
Net Loss (per Share) (0.01) (0.01) (0.03) (0.008)

11
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Results of Operations

Revenue

NGE did not generate any significant revenue in $hemonth period ending October 31, 2010. The
Company continues to expend its resources seardbingnd advancing properties that may contain
economic resources that would allow the Compangption or sell its interests, or to setup profitabl
mining operations.

Operating Expenses

During the six month period ending October 31, 20llGGE’s expenses were $489,369, compared to
$819,025 for the six month period ending October Z109. The decrease was due to decreased stock-
based compensation expense.

Office expenses during the six month period endisgpber 31, 2010, were $29,568, compared to $35,829
for the six month period ending October 31, 2009.

Professional fees, consulting, and investor rafaticosts during the six month period ending Oct@ier
2010, were $119,522, compared to $115,160 forishmenth period ending October 31, 2009.

Rent costs for the six month period ending Oct@ier2009, were $29,920, compared to $67,790 for the
six month period ending October 31, 2009. The eks® was due to the Company subletting a portion of
its Nevada offices.

Salaries and related expenses during the six mpatlod ending October 31, 2010 were $208,560,
compared to $264,432 for the year ended Octobe2B19.

The total stock-based compensation expense fameith period ending October 31, 2010, was $36,708,
compared to $253,681 for the six month period epddttober 31, 2009. Stock-based compensation
expense during the six month period ending Oct81e2010 relates to the fair value of options gedrinh
prior years that vested during the six month pedoded October 31, 2010.

Travel costs for the six month period ending Octdie 2010, were $1,957 compared to $1,151 fostke
month period ending October 31, 2009.

Assets & Liabilities

The Company’s long term debt as at October 31, 281$47,332 compared to $59,583 at April 30, 2010.
The long term debt consists of loans for one vehaoid one backhoe. During the year ended April 30,
2010, NGE sold four vehicles and some drilling eguent.

Deposits for land reclamation also add to the Comjsaasset base. Deposits as at October 31, 20&0,
$59,070. These deposits (bonds) are required éytls Bureau of Land Management (BLM) and US
Forest Service (USFS) to ensure that reclamatich @ean-up work on NGE’'s properties will be
completed to the satisfaction of the BLM and theFSS NGE has completed all required BLM
reclamation work to date, including dirt-work arekding, and has to wait for vegetation to regroforee
100% of the bonds will be released. Several roead®in un-reclaimed on USFS lands at NGE's Fletcher
Junction property, while all other reclamation bagn completed.

12
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Liquidity and Capital Resources

The Company has financed its operations primahitgugh the issuance of common shares. The Company
continues to seek capital through various mearadimyg the issuance of equity and/or debt.

The financial statements have been prepared oring goncern basis which assumes that the Company
will be able to realize its assets and dischargelidibilities in the normal course of business foe
foreseeable future. The continuing operationhief@ompany are dependent upon its ability to costio
raise adequate financing.

October 31, April 30,
2010 2010
Working capital $ 152,102 $ 59,704
Deficit (9,245,971) (8,591,157)

Net cash used in operating activities for the sianth period ending October 31, 2010 was $271,752
compared to net cash used of $425,082 during thensnth period ending October 31, 2009 and consists
primarily of the operating loss, stock-based conspéion, and changes in non-cash working capitaiste

Net cash used in investing activities for the signtih period ending October 31, 2010 was $189,629
compared to net cash used of $459,887 during tkemsinth period ending October 31, 2009. The
difference is due to decreased mineral propertgeditures during the period ended October 31, 2010.

Net cash provided by financing activities for tlve month period ending October 31, 2010 was $61®,04

compared to net cash provided of $1,029,425 dufiegsix month period ending October 31, 2009. The
difference is attributable to decreased financihgs$ng the period ended October 31, 2010.

Capital Resources

During the period ended October 31, 2010 the Comipan

i) completed a non-brokered private placement by nggs(il,258,000 Units at a price of $0.05 for
total gross proceeds of $562,900. Each unit ctssisone common share and one-half of one
non-transferable common share purchase warrantch Ednole warrant entitles the holder to
purchase one common share at a price of $0.10 geriad of 12 months. Fair value allocated in
connection to these warrants was $70,591. In agimmewith the private placement the Company
paid:

a) paid cash share issuance costs of $21,647.
b) issued 56,000 agent warrants with a fair vafug1¢089

ii) issued 50,00 common shares in connection with ad.aad Option to Purchase Agreement with
Genesis Gold Corporation on the HP claims in HumibGbuntry, Nevada (Note 4).

iii) has received $83,000 for 1,185,714 shares subdcfi#ae note 13).

Subsequent to the period ended October 31, 2010dhgany:

i) completed a non-brokered private placement by nigs@i,601,074 Units at a price of $0.07 for
total gross proceeds of $182,075. Each unit ctnsisone common share and one-half of one

non-transferable common share purchase warrantch Edole warrant entitles the holder to
purchase one common share at a price of $0.10geriad of 12 months. In conjunction with the
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private placement, the Company paid finders’ feeart arm’s length party totalling $525 in cash
and 7,500 Agent Warrants exercisable under the same as the Warrants issued as part of the
Units.

i) Issued 532,000 common shares at $0.05 to reimlaufise in which an officer and director of the
Company is a partner for $26,600 accounting sesvieadered in the ordinary course of business.

Off Balance Sheet Arrangements

As at October 31, 2010, NGE had no off balance tshemngements such as guaranteed contracts,
contingent interests in assets transferred to &ityederivative instrument obligations or any imshents
that could trigger financing, market or credit riskNGE.

Transactions with Related Parties

During the period ended October 31, 2010, the Caryipa

i) paid or accrued $177,182 (USD$171,000) (2002835397 (USD$165,900)) in management fees,
recorded as salaries, to officers and directoth®fCompany.

i) paid or accrued $33,053 (2009 - $32,168) infeseional fees to a firm in which an officer and
director of the Company is a partner.

As at October 31, 2010:

i) loans receivable include an amount of $98,905 (A30i 2010 - $96,077) receivable from two
officers and directors of the Company. The loateivable are guaranteed by 2,100,000 common
shares of the Company that are currently being heldust. To date loans receivable includes
interest of approximately $27,950, $2,450 of whies accrued during the period ended October
31, 2010.

i) accounts payable and accrued liabilities included:

a) an amount of $41,603 due to a firm in which anceffiand director of the company is a
partner.

b) An amount of $109,252 (USD$107,089) due to officamd directors of the company for
salary payable.

These transactions were in the normal course afdipes and were measured at the exchange value,
which represented the amount of consideration bstefol and agreed to by the related parties.
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Disclosure of Outstanding Share Data

As at December 17, 2010, the Company has 97,30¢@&%inon shares issued and outstanding and has the
following stock options and warrants outstanding:

Number Exercise
of Shares Price Expiry Date
Stock options 200,000 $0.60 March 9, 2012
400,000 0.15 March 9, 2012
500,000 0.60 April 23, 2012
150,000 0.95 June 8, 2012
200,000 0.15 June 8, 2012
150,000 1.00 June 11, 2012
200,000 1.00 March 4, 2013
750,000 0.15 March 4, 2013
200,000 0.15 June 13, 2013
1,300,000 0.16 September 30, 2014
600,000 0.17 November 17, 2014
Warrants 4,019,481 0.10 August 20, 2011
6,639,356 0.10 September 2, 2011
1,670,200 0.22 May 19, 2011
4,154,000 0.10 August 26, 2011
1,531,000 0.10 September 23, 2011
1,308,037 0.10 November 5, 2011
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Financial Instruments and Other Instruments

Risk Management Policies

The Company is exposed to risk due to the naturiésdfnancial instruments. Risk management is the
responsibility of management and the Company dicduse derivative instruments.

Fair Value

The Company estimates the fair value of its finahmstruments based on current interest rateskehar
value and pricing of financial instruments with quamable terms. Unless otherwise indicated, theyicay
value of these financial instruments approximakesrtfair market value because of the near matunfty
those instruments.

As at October 31, 2010, the carrying amount ofentrfinancial assets and liabilities approximatesl fair
value because of the near maturity of those insgtnimmand the carrying value of term deposits ared th
long-term debt is considered to approximate faiu@asince it bears interest at current rates fonilar
types of borrowing arrangements or investments.

The Company has implemented the following classifins:

— Cash and cash equivalents and deposits are otassii held-for-trading and any period
change in fair value is recorded through net income

Credit Risk and Interest Rate Risk

Unless otherwise noted, it is management’s opittian the Company is not exposed to significantrege
or credit risk arising from these financial instremts

Liquidity Risk

Liquidity risk is the risk that the Company will hbe able to meet its financial obligations as tfalydue.
The Company manages liquidity risk through the mganaent of its capital structure and financial
leverage. It also manages liquidity risk by coatinsly monitoring actual and projected cash flow$e
Board of Directors reviews and approves the Comisaagerating and capital budgets, as well as any
material transactions out of the normal courseusiress.

As at October 31, 2010, the Company was holding c8$203,918 and current liabilities of $205,45%s

a result of the limited cash and no significanterave, the Company is exposed to liquidity risk and
remains reliant on the Company’s ability to completuity financings in order to continue its exptan
activities, maintain its properties, and generatintinue as a going concern.

Foreign Exchange

The Company is exposed to financial risk arisingnfrfluctuations in foreign exchange rates and the
degree of volatility of these rates. A significaartion of the Company’s expenses is denominatddS
dollars. Consequently, certain assets, liabiliteasd operating expenses are exposed to currency
fluctuations. The Company does not use derivatigguments to reduce its exposure to foreign cuye
risk.
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As at October 31, 2010, the Company is exposeduteercy risk through the following assets and
liabilities denominated in US dollars:

$Us
155,705
Cash and cash equivalents 27,300
Accounts receivable 105,466
Loans receivable 15,478
Prepaid expenses and other 57,900
Deposits and bonds (108,691)
Accounts payable and accrued liabilities (46,396)

Long term debt

Net Exposure

Based on the above net exposures as at the perdetl éOctober 31, 2010, and assuming that all other
variables remain constant, a 10% change in theevalithe US dollar against the Canadian dollar @oul
result in an increase of $20,676 in the loss frgrations.

Capital Disclosures

The Company’s objectives when managing capital toresafeguard its ability to continue as a going
concern; and to have sufficient capital to be dbléund the exploration and development of its mahe
properties and acquisition of other mineral resesiréor the benefit of its shareholders.

The Company is dependent on equity funding and wiemressary, raises capital through the issuance of
equity instruments, primarily comprised of commohares and incentive stock options. In the
management of capital, the Company includes thepooents of shareholders’ equity as well as cash.

The Company prepares annual estimates of explaraigenditures and monitors actual expenditures
compared to the estimates to ensure that thereffisient capital on hand to meet ongoing obligago
The Company’s investment policy is to invest itskcan highly liquid short-term deposits with termwis
one year or less and which can be liquidated dftiety days without interest penalty. The Company
currently has insufficient capital to fund its exgtion programs and is reliant on completing anitgq
financing to fund further exploration. The Compaisynot subject to any externally imposed capital
requirements.

Risks and Uncertainties

In conducting its business of mineral exploratibliGE is subject wide variety of known and unknown
risks, uncertainties and other factors which magcafthe results, performance or achievement of the
Company. Such risks and factors include, amongrsthisks related to the actual results of curesrd
future exploration activities; future prices forlgposilver, and other commodities; environmentaksi and
hazards; the Company’s lack of substantial revetheeCompany’s ongoing need to raise money through
equity financings; increases to operating, laband supply costs; and changes to government régulat
taxes, and fees. Although the Company attempigetatify and plan for these important factors tbaald
affect results materially, the Company cautions thader that the above list of risk factors is not
exhaustive there may be other factors that caumdtseto differ from anticipated, estimated, oremed
results.

Ultimately, there can be no guarantee that the Gompvill be successful in making an economic mihera
discovery.
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Recent accounting pronouncements

Business Combinations

In January 2009, the CICA issued Handbook Secti®82]1 Business Combinations, which replaces the
existing standards. This section establishestdraards for the accounting of business combingtiand
states that all assets and liabilities of an aeguipusiness will be recorded at fair value. Edttha
obligations for contingent considerations and cugencies will also be recorded at fair value at the
acquisition date. The standard also states thatisition-related costs will be expensed as inauaad
that restructuring charges will be expensed in fldods after the acquisition date. This standard
equivalent to the International Financial ReportBtgndards on business combinations. This staridard
applied prospectively to business combinations waitfuisition dates on or after January 1, 201 1rlidEa
adoption is permitted. The Company is currentlpleating the impact of adopting this standard en it
consolidated financial statements.

Consolidated Financial Statements

In January 2009, the CICA issued Handbook Secti6@1]1 consolidated financial statements, which
replaces the existing standards. This sectiorbks@s the standards for preparing consolidateahfiial
statements and is effective for interim and anmaaisolidated financial statements beginning onfiar a
January 1, 2011. The Company is currently evaigathe impact of adopting this standard on its
consolidated financial statements.

International financial reporting standards (“IFRS”

In February 2008, the AcSB announced that 201hdschangeover date for publicly-listed companies to
use IFRS, replacing Canada’s own GAAP. The daterijterim and annual financial statements rakati

to fiscal years beginning on or after January 1,120The transition date of January 1, 2011 wijuiee the
restatement for comparative purposes of amounisriegp by the Company for the year ended April 30,
2011.

Conversion to IFRS

The Company is currently examining the transitigmians and policy choices presented under IFRS and
evaluating the impact on the future financial stegats of the Company. Many of the differences
identified between IFRS and Canadian GAAP are mpeeted to have material impact on the reported
results and financial position. However, there rbaychanges as a result of IFRS’ accounting priesip
and provisions for first time adoptions. The Comphas not yet determined the full accounting effexd
adopting IFRS, since some key accounting poliogratitives and implementation decisions are stitidgpe
evaluated.

First-time adoption of IFRS

IFRS 1, “First-Time Adoption of International Fingal Reporting Standards” (“IFRS 1), provides &g8§
adopting IFRS for the first time with a number gtional exemptions and mandatory exceptions, itager
areas, to the general requirement for full retrope application of IFRS. The Company will need t
analyze the various accounting policy choices atél and will implement those determined to be most
appropriate in the circumstances. The Company aspthat key IFRS 1 exemption decisions will be
approved by senior management during 2011.
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Accounting policies
Below are some of the significant areas that weaseudsed:

a) Property, plant and equipment - the Company isexpiecting to apply the fair value
method to determine the deemed opening cost uRdRS which is one of the significant
IFRS1 exemptions.

b) Financial instruments - The accounting policy & @ompany will be amended to:
= Include changes to impairments of financial asartstheir possible reversal.
= Detail the conditions that need to be met for thesighation of financial
instrument as “fair value through profit and loss”.

c) Impairment of assets — The accounting policy ofGeenpany will be amended to:
= Change the assessment method of whether impairemésts: instead of the two
step approach under Canadian GAAP, the discourtell ftows are taken as an
indication to determine impairment.
Systems and disclosure

IFRS will require more in depth disclosure. Thenpany is taking the necessary steps to adjust the
systems requirements to ensure proper data colfefdr IFRS disclosure purposes.

The Company will stay informed on the upcoming aemto the IFRS and will continue to adjust itapla
way to include all key elements and ensure compdiday 2011.
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